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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of BlueSky Community Trust Limited

Report on the Financial Statements

We have audited the financial statements of BlueSky Community Trust Limited on page 5 to 14,
which comprise the statement of financial position as at 31 July 2013, and the statement of
financial performance and statement of trust funds for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Director's Responsibility for the Financlal Statements

The trustees are responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand and that give a true and fair view of the
matters to which they relate, and for such internal control as the trustees determine is necessary
to enable the preparation of financial statements that are free from material misstatements
whether due to fraud or error.

Auditor's Responsibil ity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with lnternational Standards on Auditing (New Zealand).
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the audito/s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of financial statements that give a
true and fair view of the matters to which they relate in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates,
as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Other than in our capacity as auditor we have no relationship with, or interest in, BlueSky
Community Trust Limited.

csT Nexia Audit
Level 3, Nexia CenTre,22 Amersham Way.
PO Box 7ó 2ó1 , Manukau Cily 2241, Auckland, New Zealand
p +64 9 262 2595, f +64 9 262 2606
team@nexianz.co,nz, www.nexianz co nz

lndependent member of Nexia lnternational CST Nexa Lmited and CST Nexra Audt are both ndependent frrms of chartered accountants usrnB lhe Nexra
tnternâtrona trade mark undeT hcence Ilre Îrms are affrlÌated wth, but rndependent fTom, Nexra lfternatrona, a
worÌdwrde nehlork of rndep€ndent âccounhn8 and consulhnB llrms Nexra hternat onal does nol pro! de serurces
to clrents and lherefore does not accept responsrb I ty or I ab lÌty for rts members' ¿ct ons



Inexn
new zealand

the next solution

INDEPENDENT AUDITOR'S REPORT Gontinued

Matter of Emphasis

The current licence to operate will expire on 31 October 2013. The Company will apply to the
Department of lnternal Affairs for renewal of the licence in the normal manner. The financial
statements have been prepared on a going concern assumption. This assumes that the
application to the Department of lnternal Affairs for the renewal of the Class 4 Operator's and
Venue licence will be renewed to enable the Company to continue operation. The Directors are

confident these licences will be renewed. The financial statements do not include any
adjustments that would result should the Department of lnternal Affairs not renew the Trusts
Class 4 Operator's and Venue licence.

Opinion

ln our opinion, the financial statements on pages 5 to 14:

. Comply with generally accepted accounting practice in New Zealand;

. Give a true and fair view of the financial position of BlueSky Community Trust Limited as

at 31 July 2013 and its financial pedormance for the year ended on that date.

Report on Other Legaland Regulatory Requirements

ln accordance with the Financial Reporting Act 1993, we report that:

. We have obtained allthe information and explanations that we have required.

. ln our opinion proper accounting records have been kept by BlueSky Community Trust
Limited as far as appears from an examination of those records.

e-s4 Ñr ,^t - ¡þ rv '
GST Nexia Audit
Chartered Accountants
Manukau City

29 September 2013
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BlueSky Community Trust LÍmÍted
Financial Statements
For the year ended 31 July 2013

Statement of Rasponsibílity

Thc Directors cc rcsponsiblc for thc maintena¡cc of adequatc accounting rccqds and the prcparation
aud intcgrity of thc fìnancial statcmÊnts a¡rd rclated inforr¡ation. The indeperrdent cxterual auditon,
CST NexiaAudit, have audited the financial statemcnls and thcirreport appears on pages 1-2.

The Directors ue also rcsponsible for the systems of internal contol, Thæe are desigrrcd to provide
reasonable but not absolute, assurancê as to the reliability and integrig of tl¡c finarcial statements, and
to ade4uately safeguard, veriff and maíntain accountebility for assets, and to prevent and detect
material misstatemcnts, Appropriate systems of intemal control have been employed lo €rnsure that all
transactions a¡e executed in accordance with authority md arÊ correctþ procæssed and accourted for
in thc financial records. Thc systerns are implemented and monitorcd by suitably trained personnel
with an appropriate segregation of authority and duties. Nothinghas come to the attention of the
Drectors to indicate thrt any matcrial breakdor¡m in the fi¡nctioning of these controls, proccdures and
systems has occr¡rred during the year under review.

The financial statements are prepared on a going concern basis, Nothing has come to the attention of
the Directors to indisate that the Conpany will not renain a going coucem in the foreseeable fi¡ture.

In the opinion of the Directors:

. the staten€nt of financial performance is drawn up so o¡t to givc a true and
fair view of thc financial results of BlueSky Community Trust Limitcd for
the financial ycar cndcd 3 I July 2013;

¡ the statçmcot of linancial position is drawn up so as to give a lrue and fair
view of the fi¡ancial position of BlueSky Community Trust Limited as at
3l July2013;

¡ there a¡e reasonable gfounds lo believc that BlucSþ Community Tmst
Limited will be able lo pay its debts ¡s and when they fall due.

For and on behalf of the BlueSþ r?munity Trust Limited Board

t-'t'

Director

o1 /&ott
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BlueSþ Communþ Trust LÍmited
Statement of Financial Performance
For the year ended 31 July 2013

REVEIYUE
Gaming Profits
Other Rcvenue
Total Income

I-ess Expenses
Accounlancy Fees
Adrninistratíon costs
Advcrtising
Audit Fees
Bank Chargas
Consultancy
Elecronic Monitoring Fees
Finance charges
Gaming analysis audits
Gaming Machines Repairs & Maintenance
Gaming machine duty & Problem gambling lery
General expenses
Insurance
Ioterest
Legal Expenses
Licences & Registrations
Management I'ees
Office Rental
Printing, St¡mps & Stationery
Repairs & Maiote¡ance
Salary & Benefits
Site rental
SøffTraining
Subscriptions
Telephone, Tolls & Intcrnet
Honoraria
Total E:penscs
Net Surplus Before Depreciarion and Distibutions

Lcss Deprcciation Adjustmcnls
Depreciation as per Scheúrle

Net Surpluc Before Dishibutions

Dl¡trlbutions
Grant Pa¡ar,ents

NET STJRPLUS(DEFTCII)

16,26t 4.200

-TJ4l;oo-3 rc

2012
.t

770,277

770,277

10,931
66

223
8,000

521
3,575
5,299
2,055

10,369
190,214

1,507
6,599

27,552
34,922
l7,l!N

6,694
3,711
2,410

29J9o
El,g31

5,693
1,831

27,345
2,516
1,732
E,167

340

19,512
3,085
1,500

39,096
7t5,433

2,023
24,792
96,76t
31,093

30,508
109,122

2,559
1,380
5,658

.14,826
378,018

2,342
3,943
3,703

1,361,32r 315,99

224,359 61,450

1,136,962 254,lgg

295,0i0

$35,543 ($40,8il)

NorE: n,Lr sttreñent is lo be rad in conjrilct¡on pirh rhc autliton Reprl onl Notæ tø rhe Flnønclal
Sþteneilts.

-5 -
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BlueSky Community Trust Lirnited
Statement of Movements Ín Trust Funds
For the year ended 31 July 2013

EQTIITYAT START OF YEAR

TRADING ST'RPLUS(DEFICID
Net Surplus AflerTax for the Yea¡

EQUITYAT EÌ{D OT'YEAR

NOTE: ThÍs Slarenarl b to be read ìn mrüt,ncl¡on v¡lh lhe Audìt*t Reprt tnd Notet to the FîMnclal S¿¿t¿ntertt,
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nleaBlueSky Community Trust LÍmited
Statement of Financiat Position
As at 31st July 2013

Note 2013
¡

190,458
79,966
32,019

2012
t

128,3',11

462s1
g,3gg

4823/.
21,692
77,105

CTJRRE¡ITASSETS
ASB Bank - CïrequeAccount
GamingDebtors
VenueDebtqs
Paymøtsin Advance
Tot¡l Current Assets

NON.CURNENTASSETS
Fixcd Assee
TOTALASSETS

CURRENT LIABILITIES
GST Due forpa'rment
Accounts Payable
Accrued Expenses
Tcrm l¡ans - Cur¡ent Portion
Total Cunent Lisbil¡ües

NON.CURRENT LIABILITIES
Term Loans

TOTAL LIABILITTES
NETASSETS

R€preseûted by;
TRUSIEES FTJNDS
Retained Eaminp
TOTAL TRUSTEES I'I'NDS

l(") 83,972
36,lgg

nsJ20

-- 
-ti54 _::ñfre

(s5268) - - ---aq-d'Fîil

(s,268) (40,91l)
($5'zæl --1F4q-EiT)

For and on bchalf of the BlueSþÇommunity Trust Limited;

NOTIì: Thìs Stetenent ¡5 lo be rcod ìn cônirmction yith lhe Antlitors Reprt atd Noter lo the F¡nan¿lql statat ents.

-7-
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BlueSky Community Trust Limited
Notes to the Financial Statements
For the year ended 3l July 2013

I. STATEMENT OF ACCOUNTING POLICIES

The BlueSþ Communþ Tnrst Limited (tho "Companyn) was incorporated on 07 Junc 2011 undcr the
Companies Act 1993, and commenced trading from 28 February2}l2.

These fina¡rcial state;ments have been prepared in complianco with Ncw Zealand generally acceptcd
accounting practices as defined by the Financial Report Act 1993.

The Company qualifics for differ,ential reporting under the Framework for Differcntial Reporting, on fhe
basis that the tntst is not publicly accountable and not largc, Acconlingly, it had taken advantage of all
díffe¡sntial rcportirtg exeinptions, except for FRS l9 - Accounting for Goods and Senrices Tax, with which it
has cornplied fully.

The accoutrtingprinciples recognised as appropriate for the measurernent and reporting of eamings and
Iina¡rcial position on a historical cost basis have been used, with the exceptíon of cert¡ain items for which
specific accounting policies have been identified.

(a) ChrngesinAccountlngPolicics
There have bcen no changes in accounting policies. AII policies have been applied on bases consistent
with those used in previoru years.

(b) tr'ixed As¡ets & Dcprecirtion
The entity has the following classes of fixed assets;

Gaming Machines & Equipment 3 Yea¡s SL

All fixed ass€ús are initially recorded at cost less accumulated depreciation,

Depreciation has bcen calculated on a shaightJine basis so as to expense thE cost of the assets over the
tcrm of the venuc agrocments, presently thrcc years in the casc of all operative gaming v€nuqs,
avoiding any residual risk to tl¡e Cornpany.

(c) Goods & So¡vices Tax
The Statement of Financial Performance has been prepared so that all compt)nents are stated exclusive
of GST. All iten¡s in the Statement ofFinancial Posítion a¡e stated uet of GST, wifh the excepüon of
account receivables and payables.

(d) Income Tex
TheCompanyis excmpt&omincometaxunder section Cril48 of the Income'I'a¡cAct2O07 inrespect of
gaming income. The Company is however, liable for tax on non-gaming income.

NOTE: These Nøtes are to b¿ teod iil conjunctioil w¡th rhé Í'inonc¡ol Stolcñenls.

-8-
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BlueSky Community Trust LimÍted
Notes to the Financial Statements
For the year ended 31 July 2013

(e)

(Ð

Opereting L¿a¡cs
Operating lease pa]ments' where the lessors effectively retain substantially all the risks and benefits of
ownenhip of the leased items, are included in the determination of the opcrating profit in equal
instalments over the lease terrn.

Finance Lesses
Leases under which the tn¡st assumes substantially all th€ ríslc and rewa¡ds incidental lo owncrship,
including hire pnrchase conhacts, have been classified as linaoce lcases and are capitalised. The asset
and corresponding liability are recorded at inception of the leasc at the fai¡ value oi the leased ars"i

lhfo.: charges are apportioned ovcr the lerms of the respective leases using the Rule of 7E metbod.
Capiøliscd leased assels arc depreciated over their expecied lives in accordñce with rates established
for other similarCornpany assets,

(h)

G) Reyenue
Gaming rwÛl'e comprises the amounfs received and rcceivable for gaming services supplied to
customers in the ordinary course of business.

Gr¡nt DÍstributions
The Company is obligated to comply with regulated minimum levels of pa¡,ments to its approved
community of grants for authorised purposes. Su h donations are an exp"n¡" to the Company and are
recognised upon payment.

GamlngDuty
The Cornpany is required to deduct Gaming Machine Duty of 20% on proceeds including GST from
gaming machines.

Problem Gambling l-cvy
The C-ompany is also required to deduct I.48% ofproceeds from gaming machincs as a problern
Gambling Levy.

CONTINGENT LIÄBILIÎIES
At balance date ther€ are no known contíngent liabilities. The Company has granted securities in respect
of tenn loans as perNote 5.

NOTE: Tlese Noler are lo bc resd in coltitilct¡on írilh ,/he Fìilanciol Slataneilt .

(Ð

û)
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BlueSþ Community Trust Limited
Notes to the F'inancíal Statements
For the year ended 3l July 2013

GR.AITT PAYMENTS

Various Donee Organisations
Total Grant¡ P¡ld

4, F'IXED ASSETS

Ganing MrchÍnes & Equlpment
At cost
Less Acsumulaûed Dçreciation

Other Office Equiprnent, Furniture & Fixtures
At cost
Iæss Accr¡¡nulated Depreciation

Total Flxed Assets
(Referto Note 5)

Jul 2013

s

l,10l,4lg
1,101,419

Jal 20ß
t
848J44

(281,956)

Jul 2012
s

295,010
295,010

ful 2012

t
554,758

@Aeq566,788 49¿+,2&

8,6?l 8,671(3,8s3) (956)

4818 7,'7t5
$571,60ó $501,979

NOIE; These Notes ore to be r¿ad Ìn conlunctiod wlth lhe Finoncial Slarerrqatr.

-10-
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BlueSky Community Trust Limited
Notes to the f inancial Statements
For the year ended 3l July 2073

5. TERM I,IABILITIX]S

JÍnsheng Reo - lilai¡au
OpeningBalance
Advance
Interest
Paymonts
Total Outstanding

Current Portion due
Non-Currcnt Portion

Jinsheng Reo - Strike M¡nukru
OpeningBalance
Advance
Interest
Payments
Total Oubtanding

Cur¡mt Portion due
Non-Cu¡rent Portion

Jlnsheng R¡o - Cool Ber
Atlvance
Interest
Payments
Total OuStanding

Current Portion due
Non-Current Portion

Jinsheng Rao - Pacific Bar
Advance
Interest
Paymcnts
Total Ourstanding

Current Portion due
Non-Cunent Portion

ril 2012

t

305,000
tg,l45

(52 27)
270,318

z't0,3t8

30,231
47,971

175,000

4,312
(12,124)
167, I gg

51,163
116,025

NOTE: fh¿se Notet are to he re¿d in coñjurction wíth the FÌnonclol Statemenls,

- ll -
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BlueSky Community Trust Limited
Notes to the Financial Statements
For the year ended 31 JuIy 2013

Mutu¡l Credit FÍn¡ncc - Strike & Wsir¡u
Advance
lnterest
Pa¡nnents

TotalOutstading

Current Portion due
Non-Current Portion

Repayable as follows:
Current Liabilþ
Non Current Liability
Total

602,030
7l,930

(245.97'1\

427.983

2t8,956
209,027

300,350
373,023

593,048

--ñîfr 
-5t3trõ

:r=-

The term loans from Jinsheng Rao and Mutuat Credit lìinance Limited (MCF) are secured over gaming
machincs and associated equipm.ent in note 4.

During the year two further loans of $271,000 were advanced fiom Jinsheng Rao to fi¡nd for the
purchase ofequipment at Cool Ba¡ and Pacific Ba¡. The loan balance had an interest at balance date of
14.95o/o p.a. and repayable in 36 montl¡s.

Also a new loan was obtained from MCF during the year for $6O2,030 to repay loan owing to Jinsheng
R¿o for Strike and Wairau. The loan balance had an interest rate at balance date of 14,95%p,a, and
repayable in 33 months,

NOTIì: Thçc l{otæ ore to be read lñ calnnction with lhc Financìa! Støtemails.

-t2-



BlueSky Community Trust Limited
Notes to the FÍnancial Statements
For the year ended 3f Juty 2013

ó. COTIIIÍITMENTS

Non canccllablc opcrating lease commitments as follows:

lYairau
Current
Term

Strike Manukau
Current
Term

Cool Bar
Cu¡rent
Term

Paclflc Bsr
Current
Term

Officc Rent¡ls
Currcnt
Ter¡n

Yehicle Lease
Current

Term Loan
Currert
Term

Nil

.fu|2013
$

153,609
s6,t26

s209,734

133,294
256,335

$389.629

t03,421
93,47'.1

$ 196,898

152,741
305,48 t

9458,222

rd 2012
f

153,608
209,734

_ $363,342

133,294
202,505

$335,799

Tot¡l
Current
Ter¡n

Therc are no capital cornmitments as at balance date.

12,600

543,08t 492,574
7tr.4t9 - u8.622

$1,254,483 Sl,33l,t9ó

(2012: Loan from Director/Shareholder Jaclson Rao as rcfcrred in Note 5 was paid back in the linancial
year2012-13.
A Nsw loan from Mutual Credit Finance Limited was rcceived for $602,030 repayable in 33 months as
refered in Note 5. The agreement fo¡ this loan was entersd on 30 July 20 I 2, but received in the
financial year2012-13 hencc disclosed as a commitmert as on balance date for year ending 30 June
20t2),

NOTE: Ihese Notes ørc to b¿ red tu eoilJÐrctiol wilh ûe nnanc¡øl Storemerúr,

_13_



BlueSky Community Trust Limited
Notes to the tr'inancial Statements
For the year ended 31 July 2013

7. RELATEDPARTYTRÁNSACTIONS

Tterc wert no other material related parfy transactions during the period ended apart from the
following:

Thc directors were paid a total of $ló,261 in honorarium (2012: S4,200).

Jackson Rao (Jinsheng Rao), a dircclor was employed by the Cornpany as General Manager and G¡ant
Auditor' He was paid $14,826 in salary ¡nd $2,559 in ¡ent for usinghis personal home Ã the
Company's office. The employment was terminated in October 2012 where Dawn Management
Limited (Dawn) took overthe adminisfiation aspect of the Company. Jaclaon Rao is a shúeholder and
director of Dawn. During lhe year the Company paid Dawn û109,172 for providing management
services, this fee covers rental, salary costs as well as sundry expenses.

Jackson Rao ceased to be director and sha¡eholder ofthe Company fïom l2 July2013.

Jackson Rao during his tenure as a dkector ofthe Company advanced loans to purchase asscts in pacifis
Bar and Cool Ba¡. The terms of the outstanding loan balances a¡e reflccted in Note 5.

(20 l2: Jackson Rao e,mplo)æd by the Company as General Manager and Gr¡nt Auditø was paid
$29,190 in salary and benefits and 96,684 in rent for using his personal homc as the Company's oflice).

POST BALA¡TCE DATE EVENTS

There are no rnaterial post balance date events. (2012: Apartfrour the loan balance from Jackson Rao
bcing actually paid offin the financial year 2012-13 as refbrred in Note 5 and the loan from Mutual
C¡edit Finance Limited as refcrrcd in Note 7, being received in the financial year 2012-I3,there are no
othermaterial post balance date wents),

COMPLIANCE

The Regulations rcquire undistributed net proceeds to be identified as due for distribution. The amount
of equity that is rurdistributed net proceeds due for distribution is $35,543. This amount has bcen
distributed between 3 I July 2013 and I Septemb er 2013. The company has complied with Regulation
I I of the Gambling (Class 4 Net Proceeds) Regulations 2004.

8,

9.

NOTE: Thue Noles arc lo b( terd kt conjnnction with ¡þe I'itsncíal Statencnts.
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